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OPUC supports the changes to the Class A Uniform System of Accounts, as published in the Federal
Register on Jime 26, 2001, except as fallow: .

1.  Acrount 4040, Customer Deposits.

The FCC's proposal would combine balance shest accounts 4010 throngh 4060 as account 4000, Current
Accounrts and Notes Payable. Under Oregon’s consumer service ruies 860-021-0210 and 860-034-0160,
companies must keep detailed records; and OPUC requires companices 1o report the balance af custamer
deposits annually. The FCC should keep account 4040 and requmber it, if necessary. OPUC will continue
1o require Oregon’s companies to use account 4040 and report their balances in the account at year end.

2.  Accounts 6561 throngh 6565, Depreciation and Amortization Expenses,

The FCC’s proposal would combine income statement accounts 6561 throogh 6565 as account 6560,
Depreciation and Asortization Expenses. OPUC does not oppose combining account 6561, Depreciation
Expense — Telecommunications Plant in Service, with accounts 6563 through 6565, Amortizetion Ex-
penses. However, account 6562, Depreciarion expense ~ Property Held for Future Telecommumications
Usze, should not be cambined.

Oregon bas a statute regarding “not used and useful costs.” which includes property held for future use
and short-term construction. Operating cxpenses, taxes, and rate base rejated to “not uscd aud nseful
plant,” may naot be included in utilities” costs of service. OPUC will continue requesting information on
an annual basis frormn Oregon’s 34 companies abont costs. such as depreciation. related to property held
for furure use and construction work in progress,

3. Accounts 6711 through 6790, Corporate Operations Fxpenscs.

The FCC's propesal would combine income staternent accounts 6711 through 6790 as account 6710,
Corporate Operations Expenses. These accounts provide information about exacutive and planning ex-
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pense, general and sdministrative expense, and uncollectible notes receivable. OPUC uses the details
annually for access charge filings and Oregon Universal Service. The accounts should not be combined to
this exteut. QPUC recommends the following combinatiots instead:

a. Combine accounts 6711 and 6712 as accounr 6710, Executive and Planning Expense.
b. Combine accounts 6721 through 6728 as account 6720, General and Administrative.
c. Keep account 6790, provision for uncollectible notes receivable.

Class B Uniform Systeq of Accogpts

OPUC supparts the changes to the Class B Unifarm System of Accounts, as published in the Federal
Register on June 26, 2001, except as follow:

1.  Account 4040, Customer Deposits.

The FCC's proposal would let Class B companies combine balance sheet accounts 4010 through 4060 as
Current Accounts and Notes Payable, See OPUC'’s commnents about the Class A Uniform System of
Accounts, above. |

2,  Accounts 2111 through 2124, Land and Support Assets.

The FCC’< proposal would let Class B companies combine balance sheet accounts 2111 throngh 2124 as
account 2110, Land and Support Assets. These accounts provide detailed plant information that OPUC
uses annvally for access charge filings and Oregon Universal Service. The accounts should not be com-
bined. OPUC will continue to require Oregon’s Class B eompanies to use accounts 2111 through 2124.

3.  Accounts 2231 and 2232, Central Office — Transmission.

The FCC's proposal wonld let Class B companies combine balance sheet account 2231, Radio Systems,
with accownt 2232, Circuit Equipment. These accounts provide plant data that OPUC uses annually for
access charge Glings and Oregon Universal Service, The accoumts should not be combined. OPUC will
continue to require Oregon’s Class B companies to use accounts 2231 and 2232,

4.  Accounts 2411 throngh 2441, Cahle and Wire Facilities.

The FCC's proposal would let Class B companies combine balance sheet accounts 2411 through 2441 as
account 2410, Cable and Wire Facilities, These accounts provide detailed plant informarian thar OPUC
vses annually for access charge filings and Oregan Universal Sexvice. The sccounts should not be com-
bined. OPUC will continue m require Oregon’s Class B companies to use accounts 2411 throngh 2441,

5.  Accounts 6211 throngh 6215, Central Office Switching Expanses.

The FCC'’s proposal would let Class B companies combine income statement accounts 6211 through
6215 as 6210, Ceatral Office Switching Expense. These accounts provide detailed expense mfonmation
that OPUC uses annually for access charge filings and Oregon Universal Sexvice. The accounts shonld
not be cambined. OPUC will continue 1o require Oregon’s Class B companies to use accounts 6211
through 6215.
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6.  Accounts 6231 and 6232, Central Office Transmission Expenses.

The PCC's proposal wonld let Class B companies combine income staternent accounts 6231 and 6232 as
6230, Central Office Transmission Expenses. These accounts provids dewiled expense information thar
OPUC uses annually for access charge filings and Oregon Universal Service. The accoumts should pot be
combined. OPUC will continue to require Oregon’s Class B companies to use accounts 6231 and 6232.

7.  Accounts 6411 through 6441, Cable and Wire Fuacilities Expenses.

The FCC's proposal would Jet Class B companies combine income statement accounts 6411 through
6441 as 6410, Cable and Wire Facilities Expenses, Thase accounts provide detziled expense information
that OPUC uses annually for access charge filmgs and Oregon Universal Service. The accounts shoold
not be combined. QPUC will continue to require Oregon’s Class B companies to use accounts 6411
through 6441.

8.  Accounts 6511 and 6512, Other Proparty, Plant and Equipment Expenses.

The FCC's proposal would let Class B companies combine income stalement accounts 6511 and 6512 as
6510, Other Property. Plant and Equipment Expenses. Oregon has a statute regarding “not used and useful
costs,” which includes property beld for futare use and short-term construction. Operating expenses,
taxes, and rare base related to “not used and useful plant,” may not be included in wriliies’ costs of ser-
vice. OPUC will continne requesting information on an annual basis fram Oregon’s Class B compames
about costs related to property held for fiture use.

9.  Accounts 6561 through 6565, Depreciation and Amortization Expenses.

The FCC’s proposal wonld let Class B companies combine income staterpent accounts 6561 throagh
6565 as account 6560, Depreciation and Amextization Expenses. See OPUC's comuments about the
Class A Uniform System of Accounts, above,

10. Accounts 6711 throngh 6790, Corporate Operations Expenses.

The FCC's propesal would let Class B companies combine jncome statement accounts 6711 through
6790 as Corparate Operations Expenses. See OPUC’s cammenrs about the Class A Uniform System of
Accowmts, abave.

11. Accounts 7210 through 7250, Operating Taxes.
The FCC’s proposal would let Class B comipanies comblue accounts 7210 throngh 7250 as account 7200,
Operating Taxes. These accounts provide detailed expense information that OPUC nses annually for

access charge filings and Oregon Universal Service, The accounts should not be combined. OPUC will
contipue 1o require Oregon’s Class B companies to use 7210 through 7250.
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Chairman
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From: SMITH Joan

Sent: Friday, July 13, 2001 2:01 PM
To: Merck Vicki

Subject: Two labels, please

NARUC Resolutions

Network Study Group: Seattle (July 2001)



